Support for Latin America

* Support for Latin America:
In April 2009, the Inter-American Development Bank and the Inter-American Investment Corporation (IDB/IIC), the World Bank Group, Corporacion Andina de Fomento (CAF), the Caribbean Development Bank (CBD) and the Central American Bank for Economic Integration (CABEI) joined efforts to provide $90 billion during the next two years to spur economic growth by coordinating their crisis response initiatives.

The Inter-American Development Bank and the Inter-American Investment Corporation (IDB/IIC), the World Bank Group (IBRD, IFC and MIGA), Corporacion Andina de Fomento (CAF), the Caribbean Development Bank (CBD) and the Central American Bank for Economic Integration (CABEI) are working together to identify partnerships to increase their collective impact and explore new opportunities to protect the economic and social gains achieved in the region during the last five years.

The IDB/IIC is expected to provide US$29.5 billion of the total while the World Bank Group plans to provide $35.6 billion over the next two years. In addition, CAF plans to provide US$20 billion while CABEI and CBD are expected to provide US$4.2 billion and US$500 million respectively.
“Latin America and the Caribbean have achieved substantial economic and social progress over the last five years and we must ensure that this is not lost because of the external shock of the global crisis. We need to avoid a social and human crisis,” said World Bank Group President Robert B. Zoellick. “I welcome the close cooperation among the multilateral regional banks and the World Bank Group, and I am committed to making this common platform work as we help lay the foundations for an economic recovery.”

Support from the IDB may increase further as the Bank is currently working on measures that may boost lending in the short run. The IDB has also started a process to review its capital to ensure adequate capacity to finance long-term development needs, under a resolution approved by its Governors in the Annual meeting at the end of March in Medellin.

"The IDB is working with its multilateral partners to make a collective response and is committing a significant portion of its existing lending capacity to combat the crisis,” said IDB President Luis Alberto Moreno. "In order to continue to support the region in its ongoing financing needs, the IDB will be seeking additional capital resources.”

Unlike past crises, the effects of the current economic crisis are being transmitted in the region primarily through the real economy. This crisis has halted more than five years of sustained economic growth — averaging 5.3 percent a year — fueled in part by the adoption of responsible economic policies and a boom in commodity prices.
“In moments such as the current one, it is evident that multilateral development agencies should coordinate their work to meet the region's needs,” CAF President Enrique García, said. “This joint effort, which we are forming, will allow us to offer concrete solutions to face the present situation. The amounts pledged by CAF under this effort will add to other similar efforts that we been doing since the beginning of the crisis.”

The Latin American and the Caribbean region is not the epicenter of the crisis; on the contrary, this time the region is suffering the impact of the global shock. Latin America managed to lift 52 million people out of poverty from 2002-2007 but this trend may reverse and it is important to protect the region's social gains.

http://web.worldbank.org/WBSITE/EXTERNAL/NEWS/0,,contentMDK:22151990~pagePK:64257043~piPK:437376~theSitePK:4607,00.html
* Support for Eastern Europe:
In February 2009,the EBRD, the EIB Group, and the World Bank Group — the largest multilateral investors and lenders in the region—pledged to provide up to €24.5 billion ($31 billion) to support the banking sectors in the region and to fund lending to businesses hit by the global economic crisis—The World Bank Group will provide about €7.5 billion as part of this effort:

* IBRD intends to increase lending in Europe and Central Asia up to €16 billion in 2009-10. From that up to €3.5 billion is envisaged for addressing banking sector issues in emerging Europe.

* MIGA will provide political risk insurance capacity of up to $3 billion for bank lending, subject to Board approval.

* IFC, through its crisis response initiatives is expected to contribute up to €2 billion.

* We are collaborating with the IMF and others to help country governments and the private sector through lending, equity investments, innovative tools, and safety net programs. A policy package for Hungary is underway, where the Bank is providing €1 billion as part of an international support package financed jointly by the International Monetary Fund, the European Commission. In September 2009, the Bank approved €200 million for Latvia's financial sector reform as part of a joint International Financial Institution initiative to support banking sectors in Central and Eastern Europe.

* The G7 is not adequate and we are proposing a new broader steering group to address major economic challenges.

* We also seek to strengthen collaboration among multilateral development institutions to support long-term economic growth that is consistent with the Millennium Development Goals.
