
Investor in third world countries
BOLSTERING INVESTOR CONFIDENCE IN THIRD WORLD COUNTRIES
Investing is laying out money or capital in an enterprise with the expectation of profit. As a result an investment is a business venture where an investor invests his money with an expectation of profit. This is the reason why most investors choose to put their money in a company or an industry or even on stock in a country that offers the greatest investment opportunity and security.

Most investors analyze the generic outlook of the economy of a country and determine whether it is pessimistic or optimistic. As a result, investor confidence in a country is the outcome of several factors including political and macroeconomic stability, transaction costs, security of persons and property, reliability of infrastructure, stability in policy and consistency in its implementation, efficiency of the administrative, legal and regulatory framework and sound microeconomic management .The third world countries have bore the brunt of the sharp decline in investor confidence following the recent global stock market crash. To curb this decline and to recover from this blow, various third world countries have begun using several varied methods and techniques to restore investor confidence.

Taking Kenya for example, it has witnessed a decline in economic growth in the last two decades. Among the factors contributing to this economic decline and deteriorating business environment and which discourages investors are poor infrastructure, poor governance, a weak institutional framework and finally the rise of crime and insecurity. Consequently the ability of the private sector to contribute to the country's economic growth has declined with investor confidence experiencing a downward trend. This is the case for most third world countries.

The good news is that some third world countries have implemented certain policies that have helped improve investor confidence in the country. For example, some governments have reduced their borrowing form donor countries and organizations such as the International Monitory Fund (IMF) and the World Bank. This has led to the decline in interest rates and the governments have resulted to investing the extra money in the infrastructure. For example Sierra Leone has embarked on a two year air transport project which aims to improve connections for air passengers between Freetown and Sierra Leones International Airport. By road the journey currently takes five to seven hours with many roads severely dilapidated due to damage and neglect inflicted during the civil unrest of the 1990s. The Investment Climate Facility for Africa which is in partnership with the government of Sierra Leone believes that the international airport will provide a significant boost to the country's investment climate.

Another example of another third world country is Mexico. The country has faced a sharp increase in violent crime in the recent past. This is mainly caused by a rise in drug cartels. For most of the past 20 years, Colombian cocaine cartels controlled the flow of illegal drugs into the United States. In recent years, however, Mexican gangs have taken over this lucrative business. About 75 percent of the cocaine consumed in the United States enters the country from Mexico.."The Mexican syndicates are led by drug lords wealthy enough to buy protection from Mexican government officials and violent enough to intimidate or kill anyone standing in their way. Their reach extends far into the United States, where they maintain sales and distribution networks and direct the actions of violent urban street gangs, according to U.S. law enforcement officials.. Crime and corruption associated with the drug trade have seriously undermined Mexico's political and legal institutions. This has led to a decline in investor confidence in the country. To help contain the situation, Mexico and the U.S have established a series of bilateral task forces with the aim of strengthening monitoring efforts along the border region. Other programs include FBI and DEA training for Mexican policemen, and cooperative efforts to improve radar surveillance in order to intercept drug flights into Mexico.

In conclusion Third World countries can only promote investor confidence if each country identifies its problems and effectively implementing solutions.
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