International financial market
BOLSTERING INVESTOR CONFIDENCE AFTER THE GLOBAL ECONOMIC DOWNTURN

INTRODUCTION
The recent turmoil in international financial markets has raised a set of fundamental questions for the global community. It has left all the institution and countries with a need re-evaluate their business practices and procedures.

One of the lessons learnt from these economic upheavals is that every government needs to put in place sound macro economics principles to attract investors. Foreign direct investments is the livelihood for any developing country since any nation needs foreign funds to develop economically.

Investors give clear priority to good business practices for ensuring a reasonable prospect of recovering costs and making an investment a success.

To enhance investor confidence several measures from key players need to be put in place and it is the mandate of this short paper to evaluate them.
Stability and enforcement of laws and contracts
For international investors the test of a good legal framework is its clarity and the enforceability of contracts, particularly contracts with government agencies.

Investors base long-term investment decisions on the reliability, applicability, and enforceability of laws and contracts. To have some assurance that these investments will succeed, investors want to see that the rights and obligations of private investors are clearly defined and that applicable laws and contracts are enforced.
Government responsiveness to the needs and time frames of investors
Delays in government approvals and licensing have an opportunity cost for international investors responding to concession auctions and solicitations for bids. The government needs to be aware that international investors are less likely than domestic investors to continue to put up with the costs of administrative inefficiency.
Transition to a competitive market structure
investors view a sector's transition to a competitive market structure as a factor that strengthens the sector's legal framework, consumer payment discipline, the independence of regulatory institutions, and government efficiency�all key priorities.
Investors' control over their investments
Governments can increase the chances of investor satisfaction by allowing investors greater management and operational control over their investments and permitting them to derive the maximum value from their assets. Investors should be able to exercise effective management and operational control over their investments.
Education and literacy levels of citizens
High literacy rate ensures a steady and an efficient supply of labor. A country with good educational and technical institutions will provide skilled workforce which in return will boost investor confidence.
Zero tolerance on corruption, inefficiency, mismanagement of resources and abuse of office
Capital market participants expect vigilant and active corporate governance to ensure the integrity, transparency, and quality of financial institutions. Financial fraud, corruption and mismanagement of resources are a serious threat to market participants' confidence. Good governance boosts investment
Encouraging FDI (Foreign direct investments) and tourism
Government should through advertising and campaigns market the country as an important business destination to increase tourism and outreach to venture capitalists and foreign investors.
Political stability
Political stability has an important role in determination of healthy of balance of payment than economic freedom. Political stability is more important than economic freedom in stabilizing balance of payment. Stable political regime with visionary leadership leads the nations to higher level of favorable balance of payment. Political stability guarantees investors of security of their investments and also their physical wellbeing.
Developing Infrastructure to facilitate investments
Effective infrastructure in the transportation sector has a huge impact on profitability of production, distribution, trade and/or retail sale of physical goods and the economic growth of regions and nations.
