Small Business Owners 

Did you know that 65 percent of Americans are small business owners? The average income of these small business owners is over $400,000. According to statistics, there are at least 25 million small business owners in the United States. Only 20 million out of the 25 million have fewer than 50 employees and approximately 17 million small businesses have only one or two employees, including the owner. 
Owners can have any type of education to start their own business. Some say it is where the money, action, and brains are. Small businesses have grown 49 percent in since 1982, according to the Small Business Administration (SBA). They generate about 60 to 80 percent of all new jobs in the U.S. economy each year. Some of the most common reasons people become business owners are: flexibility, career control, independence, financial potential, less bureaucracy, and ability to reach ones full potential. 
Since computers have decreased in price, it has been easier to start a career in your own home. Although you need to take into consideration that 40% of small businesses fail in the first five years and over 80% fail within the first year. 
Starting your own business requires hard work, dedication, and perseverance. You have to start somewhere. But, once you start, and you succeed, people never go back to the careers they had before. 
Small business owners need to decide if they want to be a sole proprietorship business or a corporation. They have to weigh in their tax advantages and their limits of liability. 
In a sole proprietorship, the owner is responsible for both personal taxes and business taxes. There are no limits of liability. They are financially responsible for both business debt and personal debt. If the business is sued for any reason, a sole proprietorship may have to sell his personal assets as well as the business assets to pay a financial obligation. The corporation is responsible for the business taxes and their limits of liability are limited to corporate assets only. 
In this case, it seems to be different. I interviewed the owner of a small business and his wife, who happen to be my parents. Their business is called J & M Lock Shop. It's a little mom and pop shop that will get you in your car if you are locked out. They also specialize in original key blanks and re-keying locks. They opened their business in March of 1982, three years after they married. They started their business as a sole proprietorship, but as their personal assets increased, they formed a corporation to protect their assets. They were able to open their business with the help of my maternal grandparents who also owned a business in the same field. With my Grandparents' help, they got the inventory they needed to open their business. So as soon as they were up and running, they were able to pay them back. The reason they like being their own boss is because of the flexibility of hours and being able to close when necessary. On a day to day basis they deal with problems, such as cash flow and planning for their retirement. Another disadvantage about being their own boss is the amount of taxes they have to pay and the cost of health insurance. Also, the amount of continuing education that is required to stay licensed. They also have to deal with people not paying their bills. If they were able to do it all over again, they would start in an area that is more appealing and keep a regular job and slowly graduate into the business instead of jumping in feet first. They feel that working together is great. After all, they spend 24 hours a day together. They were able to raise their children without putting them in daycare. Although working together can get overwhelming sometimes they still work together as a team. They both have different views on others starting their own business. As for my father, he says, "No, I suggest that they get a career that includes different kinds of benefits." Such as, health and dental benefits, 401K, and paid vacations. As for my mother, she says, "Everyone should experience being their own boss, but do plenty of research and financially prepare for the first year until your business has taken hold." Only start your own business if it's something you really enjoy doing. In planning for the future, they currently invest in an SEP, stocks, bonds, and IRA's. 
This small business company is the only one that I have researched. I have realized that many small business companies are very different. They can range from one and two employees to fifty plus employees. The decision is yours and yours alone.

