Introduction
Globalization, which describes the current state of affairs, refers to an ever increasing integration of world economies and cultures, resulting from unprecedented technological advances which have optimized conditions for the emergence of powerful multinational corporations and have transformed the way people do business. Despite the positive effects that globalization has had on the development of poorer countries, world poverty is growing at an alarming rate. It is one of the most significant problems in need of development solutions. Whether globalization can support sustainable development is a dilemma facing the entire world. In this paper, it will be argued that globalization, in its current form, cannot respond to the needs of developing countries. Though it has the potential to be a positive world force, globalization must undergo changes, accepting some form of intervention so that the interests of all, not only the very rich, can be safeguarded. 

Visions of Development
Early economic theory defined "development" in the context of growth and industrialization. �Third world' countries in Latin America, Asia and Africa were seen largely seen as "underdeveloped" or "primitive" versions of the developed European nations. With appropriate socio-economic policies, they would, in time, "develop" the sophisticated institutions and high standards of living of Europe and North America. However, in more recent years, we have come to include alternate views of development. More recent theories embrace multi-dimensional concepts and see development, not only in 

relation   to the 'third world', as was the case in the past,   but also in the context of different ideological perspectives and, since the end of the Cold War, in the context of global capitalism. 

Development, as a political term, defines social values, and is applied to conflicting theories of socio-economic change. More specifically, when we speak of 'development' in political terms we are referring primarily to the relationship between capitalism and development; as it is (since the end of the Cold War) the prevailing state of being for the most powerful nations in the world.   We also examine the concept of 'social values' recognizing that it is a relative term. Lastly, we must inspect the different visions of what development should be or could be, understanding its inherent ambiguity. (Thomas, 2000)

Development implies a change, which permeates all sectors of life. It is a process without end, an ever-evolving state. It is now commonplace to speak of 'sustainable development'. If the word development implies an all-encompassing idea of a desirable standard of living, but is not always adhered to, or indeed possible without casualties, then 'sustainable' suggests endurance into the future. (Thomas, 2000)

Sustainable development has a number of social goals, some of which are basic rights; attainment of a certain level of education, fulfillment of nutritional needs, increase in per capita income and a fair distribution of wealth, among others. There are two more terms which must be defined when speaking the language of political, economic and social progress. That 

is, 'immanent' development, meaning a change within the process of development that will inevitably bring destruction before it brings creation. 'Intentional' development means an intentional strive toward a set of goals that have been premeditated.

Historically, (industrial) capitalism was the global system which began in the first half of the 19th century. Capitalism describes a 'self-regulating system of markets' and refers to a 'market society'(Polanyi, 1957).   Everything becomes a commodity, not just the products bought and sold, but also the land, the labour, and the organization of these. This has brought about a conflict between humans and nature, and productive organization. This conflict, in turn, has brought about movements to represent and ultimately protect them. The major socio-political movements which define how development relates to capitalism can be summed up as: 'neo-liberalism', 'structuralism', interventionism', and �post development.'.

Neoliberalism refers to a political-economic philosophy that has had major implications for government policies beginning in the 1970's and has been   increasingly prominent since the 1980's. Neoliberalism de-emphasizes or rejects government intervention in the economy , focusing instead on a free market and fewer restrictions on business operations. The most important class of rights to expand are those of property enforcement, and of opening nations to entry by multinational corporations. In a broader sense, it is used to describe the movement towards using the market to achieve a wide range of social ends previously

filled by government. It is generally hostile to protectionism, social democracy and socialism. It is often at odds with fair trade policies and other movements that support the protection of labour rights and social justice in   international relations and economics.
Structuralism is the heading for various views that all have a common thread: development is seen as change in social and economic structures. There are schools of thought that have completely broken off from capitalism, and have come up with models of development in the form of a kind of socialism which does not depend on the state at all; these are named 'alternative development' or 'people-centered development'. People-centered development is yet another way of looking at what the desired state of society should be and how to achieve this. This view emphasizes people rather than production. "Human needs" are emphasized, such as low levels of poverty and low levels of unemployment, high literacy and equality.
(Thomas, 2000). 

The way to achieve these goals are usually seen through a process called 'empowerment' and participation by people themselves rather than big organizations. Empowerment is a course of action whereby the poorest citizens take hold of their own destinies and become responsible for their own development. People-centered development believes that poverty is caused by abuse of power and natural resources. It therefore asks for a redistribution of power, equality led transformation of institutions and values to restore the community and assure human well being (Korten, 1995). People-centered

development offers an alternate mode of reaching a desired state of being in the world other than that of an industrial society. 

Interventionism develops alongside capitalism, intervening to improve 'market efficiency', as it sees intentional development as a means to eliminate the negative side of progress. Interventionists argue that a market economy, left alone, would result in more inequality.   The welfare state, is an example.

Post-development, at the end of the spectrum, stands for the total rejection of development. It is a radical criticism of the western model of development.

The three dominant schools of development are the modernization school from the 1950's, challenged by the radical dependency school of the 60's, and the world-system school of the late 70's. In the late 80's these three seem to have merged (Alvin Y. So, 1990). The Neoliberals of the late 80's are linked to the theories of "free enterprise." Their vision is a modern industrial society catapulted by capitalism's internal dynamics and governed by a liberal democracy. The role of development in this scheme is immanent, and the agents who carry it out are entrepreneurs. (Alvin,1990)

Structuralism, on the other hand, differs immensely from Neoliberalism. It's most significant influences are the dependency school and Marxism. The structuralists are critical of capitalism, and see the evolution of people and their history through the political and economic struggles of the classes, as new structures evolve and replace old ones worldwide. This is based on Karl Marx's theory of capitalism, whereby

there is a class struggle, mainly between the capitalists and the workers. The capitalist system profits from the products made by workers while the workers have to sell their labour. Although Marx found positive attributes to capitalism, like increased cooperation, for example, he found that class exploitation and oppression are fundamental aspects of it. 

What we are seeing in the Western world today, comes very close to Marx's concept of exploitation and oppression - an unprecedented reduction in the public services offered to people. The state is dramatically cutting back its contributions to education, housing, social services, social security, and even health care.   This phenomenon is a consequence of changes in culture and social organization which appear in the period of 'late capitalism,' a period which is characterized by mass consumption and global markets. (Leonard, 1997)

In the period following WWII, Western countries supported the idea of state intervention in the economic and social lives of their citizens, as a way to strengthen economic and social structures. Progress through social intervention, which could improve peoples' lives and safeguard their human rights, was widely accepted by the power elite of the West during this period. (Leonard, 1997) 

This social consensus of the ruling elite disappeared with the onset of significant economic, political, and cultural changes in the 1970's. Western economies changed radically when the end of the long boom catapulted them into a new stage of development. This new stage of development is characterized

by a growth in the world economy, with new forces of production, which are redefined by the rapid growth of computer-based technologies and means of communication. This caused a restructuring of capital and labour on a massive scale. Along with these changes, came the negative effects - unemployment, increased poverty, and crises in state expenditures and income - which in turn affected the way welfare states operated. The broad social consensus on welfare was destroyed. (Leonard, 1997)

The 'New Right' prevailed, asserting the logic of market forces vs. state intervention, the superiority of individual choice vs. the unfair imposition of collective decisions, a strong 'law and order' state vs. a weak welfare model. Disillusionment with the bureaucratic, centralized welfare state supported by the social democrats reinforced the triumph of the Right, which now defined key ideological questions, led to a collapse of the socialist welfare state, and socialism and communism were rejected as ideologies, practices and structures. The attack on the welfare state by the Right was clear. Concepts such as those that embrace the role of the state as provider, or protector of the well being of its citizens, were simply not compatible with the logic of market forces. Welfare can be said to belong to the period of development referred to as modernity. The period we are now living, late capitalism, postmodernity, can be seen as a period challenging the universal knowledge of modernity, and, therefore, welfare.   (Leonard, 1997) 

"Faced with 'the new, ruthless economy' (Head, 1996, cited

in Leonard, 1997) Western governments speak no longer with conviction about economic progress and rising living standards as fruits of modernization but use Hobbesian and Darwinian phrases to urge us to come to terms with the fact that the competitive life is nasty and brutish and that we are immersed in a life or death struggle for economic survival." (Leonard p. 113) 

Economic survival today means that fiscal choices which promote welfare no longer are viable choices. The financing of welfare is greater than the income generated by taxation. The choices are to raise taxes, to allow deficits to rise, or to cut public services. The option chosen is to cut public services or privatize them. 

The process of transition in capitalist economics which has taken place since the mid 1970's, leading to economic globalization is ruthlessly denying notions of state intervention in order to ensure optimum conditions for survival for the less privileged.   The �life and death struggle for economic survival' Leonard speaks of, has adopted new rules, which are defined by the Darwinian concept of survival of the fittest, or better said, survival of the richest!   

Global capitalists of the West grow richer at the expense of the poor in the Third World, who provide cheap resources. It really is a �no contest' situation. The current economic climate empowers international corporations with greater market mobility and the globalization of consumption, at the expense of the poor. It has devoured smaller national businesses, crippled labour power (union membership is declining), and dismantled

the welfare system. The nation state itself is reduced to a mere manager of problems of unemployment and other social ills that characterize postmodernism and globalization.( Leonard, 1979)

Globalization

Globalization, a term used since the mid 80's, describes the unprecedented changes that have taken place on a global level as a result of the "integration, interdependence, and openness of national economies" and markets. These changes have intensely affected the social, economic and political domains of human interaction. We may call this a significant phenomenon which is �unprecedented' in its effect precisely because the world compression which characterizes it is leading to the development of a �global consciousness'. We speak of a �world order', �human rights', �saving the planet' and our discourse is aided by mass communication. Despite this intensification of global interaction, however, we still experience cultural divisions of religion, divisions of forms of governments, and those which arise from the industrially rich in the North, and the poor in the South. ( Hoogvelt, 1997)

Ironically, Globalization is a concept of opposites, at a certain level, encompassing integration and interdependence, but also divisions. It is this point which makes globalization at once desirable and abhorred. Globalization is at present under an unprecedented attack from everywhere. Demonstrations like the one at the Seattle meeting of the World Trade Organization in 1999, have been followed by others even greater in numbers, frequency, and intensity. Major meetings of the International

Monetary Fund, the World Bank, and the World Trade Organization are now beset by conflict and even violence. A growing number of protesters, in the West as well as in developing countries, are demanding changes in the policies and actions of institutions which define globalization policies. Even conservative politicians, like French president Jacques Chirac, now openly express concerns that globalization policies have not improved the lives of the poor. (Stiglitz, 2002)

Despite the benefits of globalization - greater growth rate for some countries, as in Asia, increased access to information, through the Internet, in areas which were isolated in the past, the introduction of new technologies in developing countries, access to new markets, and the development of new industries � there have been serious problems.(Stiglitz, 2002) 

In the Third World, the actual number of people living in poverty has increased by almost 100 million, at a time when the total world income has increased by an average of 2.5 percent annually. According to Giddens, (cited in Leonard, 1979), over 20% of the world's population is presently unable to meet subsistence needs, living in absolute poverty.   In Africa, incomes and standards of living continue to fall. Improvements in life expectancy are reversing. (Stiglitz, 2002) Inequality is part of the global economy. World Bank President, James Wolfensohn would lament in 1999, "At the level of people, the system isn't working."
(Hutton, Giddens, 200)

Globalization has failed to wipe out poverty, and it has failed to ensure stability in 

Asia, and in Latin America. It has not brought prosperity to Russia. (Stiglitz, 2002) Economic crises occurred in Mexico, Thailand, Indonesia, Korea, Brazil. (Hutton, Giddens, 2000)   Western nations, critics accuse, have been hypocrites, pretending to want to help developing nations, while acting in their own narrow self interests. Western countries have forced poor countries to do away with trade barriers, but they kept theirs. This has not allowed poor countries to export, depriving them of much needed export income. Anyone trying to change the system failed unable to prevail over special commercial and financial interests, as Joseph Stiglitz testifies from his experience as chairman of the Council of Economic Advisers and, later, in the World Bank.(Stiglitz, 2002) 

The West has been defining the globalization agenda. The benefits have been going to the West, not the developing countries, as developed countries decline to open up their markets, while the poor countries are forced to open theirs. American drug companies can stop drug companies in India or Brazil from selling a drug at a low price, while they force their higher drug prices on consumers of the poor countries. Even when the efforts appear to be well intentioned, they have backfired. Higher prices, damage to the environment, corrupt political processes, massive unemployment, urban violence and ethnic conflicts, all these describe the effect globalization has had on poor countries. It is a far cry from what it proposed it would do. The desperate needs of the poor in Africa and other developing countries have never

been the concern of those who dictate the globalization agenda. (Stiglitz, 2002)

Despite the problems, protestors have forced the West to listen. Their views are very different from those of finance and trade ministers of most developed countries. Though both consider the same data, the latter serve a different master- powerful special interests, not the poor. Financial crises are becoming more frequent because the conditions imposed on developing countries in return for help from the West undermine their national sovereignty and block any chance for sound economic growth. Different agendas. That's what it's all about. The West has been using globalization to further its own economic interests, not those of the poor countries, and in the process, it has imposed its own narrow concept of development, one consistent with capitalism. Everyone now recognizes the result as simply being catastrophic. 

The closer integration of the countries and peoples of the world   has been brought about by the enormous reduction of costs of transportation and communication, and   the breaking down of artificial barriers to the flow of goods, services, capital and   knowledge.across the borders. (Stiglitz, 2002)   Along with globalization, came new institutions which worked across borders in cooperation with existing ones.. The Jubilee movement has pushed for debt reduction for the poorest countries, working with the International Red Cross.   International corporations provide the power for globalization as they move capital, goods and technology across borders. The United Nations, the International

Labor Organization, the World Health Organization, are other pre existing organizations involved in improving conditions in undeveloped countries, each within their own areas of expertise.(Stiglitz, 2002)

All of the above mentioned areas of activity have been a welcomed aspect of globalization. The controversy lies, however, in the specific area of economics; in the international institutions that have defined the policies which mandate practices like the liberalization of capital markets.   Three main institutions in effect govern globalization. They are the International Monetary Fund (IMF), the World Bank, and the World Trade Organization (WTO). There are many others which are part of the international economic system -   regional banks, UN organizations like UNCTAD - however, it is the IMF and the World Bank which have the power to impose their agenda. When the ILO, for example, argues that workers' rights are not protected by the IMF, its criticism remains ineffective. ( Stiglitz, 2002)

After the global depression in the 1930's, the job to ensure economic stability was given to the IMF. It was charged with preventing another world depression. The IMF was founded on the belief that economic stability will result from collective action globally. It is a public institution, supported by money from taxpayers throughout the world. The critical point here is, that the IMF does not report to taxpayers, nor to the people it affects. Instead, it reports to finance ministers and the central banks of world governments. They are the ones who make the decisions! (Stiglitz, 2002)

In

fact, both the IMF and the World Bank promote the agenda of the major developed countries. Over the years, these institutions changed significantly moving toward a free market ideology. The most dramatic shift occurring in the 1980's with conservatives Ronald Reagan and Margaret Thatcher in the US and the UK respectively. The IMF and the World Bank imposed the free market ideas on the developing countries who needed their loans and grants. Internal reorganization within the IMF resulted in a more conservative leadership causing many very respected economists to leave the organization. The ideological shift was complete. The IMF which previously focused on how markets failed in developing countries and worked with governments to improve markets, now supported that free markets were the solution and regarded governments of developing countries as an impediment to progress. (Stiglitz, 2002)

Fifty years after its founding, it is clear that the IMF has failed in its mission. It has not promoted stability. Close to one hundred countries have had crises. What is even more discouraging is the realization that the IMF has contributed to global instability with its policies, especially with premature market liberalization. Even when a country has achieved some growth, it is the top 10%, the rich that have benefited, at the expense of the poor population who join the ranks of the unemployed. (Stiglitz, 2002) 

Unemployment, however, is not a problem confined to developing nations, and it isn't only marginal. In Britain, only a third of the people able to be in the work force

are fully employed. In Germany, only 60 per cent are working. Twenty years ago, the levels of employment in both countries reached 80 per cent. Part time work is growing, along with the levels of unemployment and the workforce is shrinking in all post-industrial countries. 
(Beck, 2000) 

Given the serious problems witnessed internationally, can globalization support sustainable development? It would be useful here to draw some conclusions from specific examples. An undisputed success has been China. In a few days in 2004, North Korea's Steel Company launched a $500 million steel project in the Dalian development zone; France's St Gobain invested $70 million in one of its existing glass production lines; Germany's Siemen's opened its fortieth office in China for development of software; Finland's Stora Enso invested $1.6 billion in a paper pulp project. What has contributed to China's success? Its size is one factor, 1.3 billion people and a $1.23 trillion economy. A growing middle class with increasing consumption, along with low inflation, cheap labor, urbanization and a savings rate of 30 per cent ensuring easy capital - all make up the formula for China's incredible success! (Hall, etal, 2004)

China, however, is not characteristic when considering the effect globalization has had on developing nations. Third World countries or low and middle income countries have had different experiences. Their main characteristics are poorly developed infrastructures and low average incomes per capita. They struggle with many economic and social problems to levels unknown in the 

west. Many of these countries are found in Africa and some parts of Asia and Central America. They are plagued with debt rising from balance of payment deficits and loans extended by western banks. They have to pay out large payments, so despite the aid they   receive from the rich North, there is a net outflow of money. (Hall, etal, 2004)

Nevertheless, western firms operate in such countries because developing nations represent a huge market. Most of the people in the world live in developing countries. The behavior of some western companies, however, has not been exemplary.   Western businesses have given aid for military goods, or financed inappropriate projects. They have acted unethically by selling harmful goods, such as drugs banned in the West. Large multinational corporations exploit cheap labor and raw materials giving little in return. (Hall, etal, 2004) 

Another practice connected to globalization which undermines sustainable development in poorer countries is the dumping of goods by the west, in developing markets at below cost price. Farmers in the EU and the US are subsidized for producing their agricultural products. One consequence is overproduction in wheat, rice, sugar, cotton and dairy products. These goods are then dumped in developing countries at a cost below the cost of production. Local farmers are undercut, as a result. This practice has caused the destruction of millions of farms in developing countries. 

The problems of globalization, as we have seen, also plague developed economies with high unemployment. Globalization has disenfranchised trade

unions which have been the long time supporters of workers. Suffering from declining membership, the ICFTU must now find a new agenda, or perish. New strategies must be found in the new global market. Workers must be given more effective representation. (Cohen, 2000)

The problems discussed so far, inherent in the new world order of globalization, can only point to one conclusion. Globalization has led to the rampant growth of industrial giants who appear to be beyond any control. They have the power to define the rules by which they play, and they will make certain that the game's outcome will favor them. The situation we have now globally is reminiscent of the laissez-faire economies of the past, only in a far larger scale. As long as there is no �world government' to control them, multinationals will do as they please. They will protect their own interests at the expense of developing nations. Under these circumstances, it is difficult to see how sustainable development can be achieved by the poorer countries. 

Conclusion

This paper attempted to outline major theories of development, and document the theoretical context of the rise of capitalism in the global arena. Globalization has emerged as a result of unprecedented advances in information technology that led to lower costs of transportation and communication, deregulation of business and liberalization of trade. New markets have emerged and global corporate giants are defining the terms by which they do business. Positive effects of globalization have been the access of knowledge, new technologies, and growth

for some developing nations. The negative effects of globalization, however, as it now operates, outweigh the positive trends. In developed countries, unemployment is growing. Globally, poverty is increasing at an alarming rate. International organizations which were mandated to ensure stability in the world, through satisfactory levels of development for the poor nations, have failed. Globalization, in its present form, cannot provide sustainable development. It can, and it does, ensure that the few rich will get richer at the expense of the majority of the poor of this world.
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