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PART I   (150-200 words)

Write an essay on the characteristics of externalities and their control as well as implications on the concept of a ‘free market’ in terms of its imperfections, with reference to Extracts A to H of Activity 4.4 Task 1, B2S4, pp. 101-102.

Answer Guide:
B2S4 Act. 4.3 and Act. 4.4 Task 1, pp. 100-102.

Answer Notes:   Take notes on the characteristics of externality, its nature and how it affects socially desirable outcome in general.   In terms of production and consumption of goods, students may discuss the imperfections in the market.   What kind of externality is responsible in facing such imperfections?   How does it face such imperfections?   Also, consider terms relevant to public consumption, economic decisions, social efficiency, etc.

|                                                                                                                                   |
|Purpose:   To understand the role the government can play in helping to deliver desirable social outcomes.   (B2S4, 101)             |
|                                                                                                                                   |
|Learning Outcomes   (B2S4, 98)                                                                                                       |
|                                                                                                                                   |
|Consider the requirements for a specific essay on markets by careful analysis.                                                     |
|                                                                                                                                   |
|Comments:   The student may highlight important elements in a discussion of how markets may fail to deliver socially desirable       |
|outcomes.   (B2S4, 103)                                                                                                             |

PART II (800-1000 words)

Discuss the concepts of marketing and innovation with relevance to a company’s success in employing its strategies.

Answer Guide:
B2S1 Act. 1.11 Extract C, pp. 21-22

Answer Notes:   Recollect words related to biggest, successful, leading brand, etc. to identify the central argument on marketing and innovation. Consider terminologies such as marketing strategy and company mission.   Central argument should focus on marketing and innovation.   Student must make sure that their essay is relevant to the concepts provided.

|                                                                                                                                                         |
|Purpose:   To determine how well a student can introduce the argument of an essay.   (B2S1, 21)                                                           |
|                                                                                                                                                         |
|Learning Outcomes   (B2S1, 7)                                                                                                                             |
|Study what ‘argument’ means in an essay.                                                                                                                 |
|                                                                                                                                                         |
|Comments:   The student can learn to examine how marketing strategy and company mission can bring inspiration and innovation.   (B2S1, 21)                 
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