Computerized accounting for small businesses
Traditionally book keeping in small businesses were based on paper and files managed by an accountant end of the year. Over the years, small businesses have been trying to adopt better systems of accounting that would help them in improving the management of accounts in there businesses. Introduction of cost effective and user friendly accounting system helped accounting was made much more easier for small businesses where the number of employees is less and the volume of sales is relatively low. The article given talks about computerized accounting softwares used in small businesses. For a small sized business it is highly advisable to use computerized accounting software as they are remarkably of low cost and are efficient at the same time.

Computerized accounting for small or medium businesses has many advantages such as speed and accuracy of procedure and most importantly it helps to see the real time financial position of the company. Computerized accounting allows the company to enter data in a range of ways which makes work a pleasure. Examples of such accounting softwares are MYOB, QuickBooks, Microsoft Dynamics, SAGE Peachtree and there are many more available in the market

Typically, a CAS provides with the following facilities.
1. Automated update of suppliers account in purchase ledgers

2. Bank receipts can be recorded

3. Automatic adjustments of inventory records

4. Automated update of general ledgers

5. Payments made to supplier and other payments for expenses

6. Automatic calculation for payroll and entries associated with it

7. Automatic calculation of payroll and associated entries
Another advantage of using computerized accounting systems are the instant reports generated for example: Aged debtors summary, trail balance, profit and loss statement, balance sheet, inventory valuation, sales analysis, purchase analysis, GST/VAT returns, Payroll analysis, Budget and variance analysis.

When using computerized accounting system on the computer, the advantage is that once you enter the transaction in the system you don't need to enter it again. The ledger generated by CAS are fully integrated and a single transaction once entered on the computer is recorded is different accounting records at the same time.
Following are the advantages associated with accounting software:
1. Speed along with Accuracy: Accounting softwares consists of user definable template prove fast, accurate data entry of transactions which helps in generating all reports automatically at a single click.

2. Scalability: all the current and future needs of the business are adopted by accounting software irrespective of its size and style.

3. Power: Huge volumes of data are supported without any effect of the speed.

4. Helps in improved performance of a Small Business: The software is a highly integrated application. The software manages inventory, reports, accounting and other statuatory processes. This helps the company to access information faster and in a easier way and helps making decisions easier. Accounting softwares also guarantees real time optimization of process and better communication.

5. Reliability: The financial information enters is accurate, controlled and safe from data corruption.
A small organization where capital turnover is not much, spending on the cost of hiring an accountant is not feasible, instead with the help of basic computing abilities accounts could be easily and accurately managed. Such small companies employ upto fifty employees and therefore the payroll also does not need much of management. Payroll could also be taken care of with the help of such accounting softwares which automate and integrate all the business operations.

Computerized accounting softwares give the company sufficient time period to plan and increase their customer base. With Computerized accounting company will have greater visibility in the day to day business operations and access information. Accounting softwares help streamlining all the business process in a very easy way. Hence it is advisable for a small company to adopt an accounting software rather wasting there time and money on manual accounting.
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