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Business Economics (P14B37)

Autumn Semester 2011-2012

MODULE OUTLINE

Teaching: Ten 3-hours lectures

Assessment: One 1500-words essay (25%) and One 2-hour examination (75%)

Credits and Level: 15 Credits; Level 4

Module Convenor/Lecturer: Dr. Paolo BIANCHI (AB461)
Tel: 0574 8818 0917 (ext. 8917)
Email: paolo.bianchi@nottinagham.edu.cn
Office hours: Wednesday 09.00-10.50
Skype contact (during office hours): paolo.unnc

Introduction
The objective of the module is to provide students who have no previous training in economics with knowledge and understanding of key economic concepts and tools of analysis relevant to the student of business studies. In particular, the course aims to provide students with key tools of economic analysis, both at micro and macro levels, as applied to business at national and international level.

Readings

The main recommended textbook covering much of the lecture material is
Sloman, J, Hinde, K., Garratt, D. Economics for Business (SH)
Secondary textbooks are:
Begg D, Ward, D Economics for Business (BW) and
McAleese, D, Economics for Business (McA), also as e-library resource.

The books are available in the UNNC Library although the numbers of copies are likely to be limited, so you may wish to consider purchasing a copy. Other sources, such as papers, and news articles, particularly relevant to the examination of case studies will be given through the semester. The use of Internet is especially interesting for the purposes of this module, in particular when examining case studies

and researching for the coursework.

Module Overview
The module consists of ten 3-hours meetings on Fridays between 9-12 pm, which are typically split into a one and a half-hour lecture, followed by a one and a half-hour experiment and/or group presentations and/or exercises followed by discussion. In the lectures, the theoretical material will be covered. After an introductory lecture, in the first section of the module, lectures 2-6, the focus is on the nature and methodology of microeconomic theory, with applications to key issues in the modern economy. In the second section the focus turns to the analysis of international trade and macroeconomics. The references below are to the corresponding chapters in the main textbooks.

Assessment

Coursework
An individual assignment of (strict maximum) 1500 words will constitute 25 percent of the overall grade. The list of topics will be given out in Lecture 4. The deadline for submission will be 4pm, Friday 25th November.

      The individual assignment shows details of the assignment procedure. The individual assignment should not be more than 1500 words, word processed and the pages should be secured by a single staple at the top left corner. The word count has to be stated at the end of the essay. An essay of more than 1500 words or a missing word count does obviously fall to achieve a major objective and the work cannot be rewarded higher than 69.

Final Examination
In addition, an examination of 2-hours duration will take place at the end of the semester and constitute 75 percent of the overall grade.

Classroom

attendance and activities
Classroom attendance will be recorded. Starting from our second meeting you will be asked to participate into group activities based on economics experiments/games or class discussion about relevant topics. Each one of you will also be asked to contribute with a short group presentation in no more than two meetings (from lecture 4 to 8). Details will be discussed in the first meeting.

Notes on time requirement
A module normally requires about 150 hours of student effort. The suggested breakdown for this module is as follows

• 3 X 10 hours lecture time
• 3 X 5 hours self-directed study for Problem Based Learning (PBL) activities on weeks 4 to 8.
• 20 hours reading and preparing for group activities
• 10 hours reading and writing for coursework assignment
• 75 hours other self-study activities, i.e. read recommended and additional references, organize notes, revise for final exam, etc.

Introduction

Lecture 01: Economics and Markets - some key concepts
Recommended readings: SH chapters 2, 4 and 5
Additional readings: BW chapter 1 (including Appendix); McA chapters 1-3

First Section: Business through a Microeconomics Perspective

Lecture 02: The Demand Side
Recommended readings: SH chapter 6
Ar: McA chapter 4; and BW chapters 2 and 4

Lecture 03: The Supply Side
Recommended readings: SH chapters 9 and 10
Ar: McA chapters 5 and 6; and BW chapters 3 and 4

Lecture 04: Supply: Profit Maximization in different Market Environments
Recommended readings: SH chapters 11 and 12
Ar: McA chapter 6; and

BW chapters 5 and 6

Lecture 05: Labour Markets and Capital Investments
Recommended readings: SH chapters 18 and 19
Ar: McA chapter 10

Lecture 06: The Relationship between Government and Business
Recommended readings: SH chapters 20, 21 and 22
Ar: McA chapter 7; and BW chapters 6 and 8

Second Section: Macroeconomic Issues

Lecture 07: The Macroeconomic Environment I
Recommended readings: SH chapters 26 and 27
Ar: McA chapters 20, and 21; and BW chapters 9, and 15

Lecture 08: The Macroeconomic Environment II
Recommended readings: SH chapter 28
Ar: McA chapter 13; and BW chapters 12

Lecture 09: The Macroeconomic Environment III
Recommended readings: SH chapter 29
Ar: McA chapters 12, 14, and 16; and BW chapter 10

Lecture 10: Macroeconomic Policy
Recommended readings: SH chapters 30 and 31
Ar: McA chapter 15; and BW chapter 11, 13,and 14

Business and Economics journals

Top Economics and Business Economics journals
American Economic Review
Economic Journal
International Economic Review
Journal of Economic Literature
Journal of Economic Perspectives
Journal of Political Economy
Journal of the European Economic Association (JEEA)
Quarterly Journal of Economics
Review of Economic Studies

Other recommended Economics and Business Economics journals
Brookings Papers on Economic Activity
Cambridge Journal of Economics
Canadian Journal of Economics
Economic Development and Cultural Change
Economic Inquiry
Economic Policy
Economica
European Economic Review
International Journal of the Economics of Business
Journal of

Comparative Economics
Journal of Development Economics
Journal of Economic Behaviour and Organization
Journal of Industrial Economics
Journal of International Economics
Journal of Law, Economics and Organization
Manchester School
Oxford Economics Papers
RAND Journal of Economics
Scandinavian Journal of Economics
Southern Economic Journal
World Bank Economic Review

Business and Economics web resources

Sloman, Hinde and Garratt textbook website
www.pearsoned.com/sloman

The Economist www.economist.com
Financial Times www.ft.com
The Wall Street Journal www.wsj.com
Fortune Magazine http://money.cnn.com/magazines/fortune/
Forbes www.forbes.com
Business Week www.businessweek.com
China Economic Review http://www.chinaeconomicreview.com/

BUSINESS ECONOMICS: SPECIMEN EXAM PAPER

Time: Two Hours

Answer ANY TWO questions

1. Critically discuss the advantages and disadvantages of taxation as a means to improve social welfare. Use diagrams in your analysis and give examples.

2. How are wage rates determined in a perfect labour market and how does the existence of minimum wages affect business and employment? Critically discuss, use diagrams and examples.

3. Discuss comprehensively how central banks can influence the macro-economy.

4. Is an (actual) rise in the price of coffee good news for a coffee producing company? How about an expected price rise? Critically discuss. Use diagrams and examples.

5. Discuss how different levels of market competition have different effects on producers and consumers. Use diagrams and example
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