Describe the functions of the various internal bodies of the IASCF
International Accounting Standards Committee (IASC) was formed in 1973 in consequence of an agreement between accountancy bodies in Australia, Canada, France, Germany, Japan, Mexico, the Netherlands, the United Kingdom and Ireland as well as the United States for setting International Accounting Standards. Since 2001, the IFRS Foundation has been conducting the standards-setting work for the International Accounting Standards Board (IASB). (http://archive.iasb.org.uk/about/history.asp) (26/10/10)

Jorissen, Lybaert, & Van de Poel (2006) stated in their article that since the adoption of the International Accounting Standards (IAS), IASB has grown in importance and has, arguably, acquired the status of a private standard-setter whose activities are of primary interest to a global audience. Moreover, its standards are developed through lengthy public consultation procedures which may include the undertaking of field tests, invitations to comment on exposure drafts, public round-table meetings and public hearings.

The International Accounting Standards Committee Foundation (IASCF) was brought into practise after an increase in the importance of the international accounting standards by the IASB in 1999. The process was incorporated in USA and in February 2001 it was an independent not-for-profit organisation. It is managed by 22 IASC Foundation Trustees who have an understanding of international issues relevant to accounting standards for use in the world’s capital markets.

The main objectives of the IASC Foundation are: to develop a single set of high quality and comparable accounting standards that would help users in making economic decision; to promote the using and applying of these standards; and to bring convergence in the national and international accounting standards.

The IASC Foundation has various internal bodies; these are the International Accounting Standards Board (IASB), the Standards Advisory Council (SAC) and the International Financial Reporting Interpretations Committee (IFRIC).
The International Accounting Standards Board (IASB)
The outcomes from reformation made the IASB assume they are responsible for setting the accounting standard instead of assume the responsibility for setting accounting standards from its predecessor body, the International Accounting Standards Committee. The trustees are the people responsible for selecting the members of the above bodies. They also set plans, raise funds for IASB; on the other hand the IASB is solely responsible for setting the accounting standards, , International Financial Reporting Standards (IFRS), following exact and open due process.

The Standards Advisory Council offers opportunities for experts from different countries and different business division with a concern in the international financial reporting to offer advice when setting new standards. Its main objective is to give advice to Trustees and the IASB about the agenda decisions, work priorities and other standard setting projects.

The International Financial Reporting Interpretations Committee is a body that fulfils the role of providing guidance on the application and interpretation of international accounting standards where debatable interpretations of accounting standards arise. It functions in an open due process together with its procedures. Its statements are important because the financial statements cannot be portrayed as fulfilling with IFRSs unless they also comply with the interpretations.
Other Bodies
The importance of IASB has increased even more by its relationship with International Organisation of Securities Commissions (IOSCO). IOSCO is a powerful organisation in the stock exchange world. In 1995 the IASC developed a set of standards that were authorised by IOSCO and these were used as cross-border listings. In May 2000 this was achieved and set as a stepping stone towards the global accounting harmonisation. As part of its harmonisation process the European Union will require listed companies in all member states to prepare their financial statements using IFRSs by 2005.

National standard setters such as the UK’s Accounting Standards Committee and the USA’s Financial Accounting Standards Board have a role to play in the formulation of international accounting standards. Seven of the leading national standard setters are members of the IASB. The IASB see this as a ‘partnership’ between IASB and these national bodies as they work together to achieve the convergence of accounting standards worldwide. Often the IASB will ask members of national standard setting bodies to work on particular projects in which those countries have greater experience or expertise. Many countries that are committed to closer integration with IFRSs will publish domestic standards equivalent (sometimes identical) to IFRSs on a concurrent timetable.

The structure shows various parts of the organisation in the diagram. It is composed of

the oversight body (IASCF), the advisory body (SAC) and the interpretative body (IFRIC) which represents the professional backgrounds and membership of the standard-setting body (IASB) based on the principles of technical competence and independence http://archive.iasb.org.uk/about/structure.asp on 26/10/10
