Accounting is often referred to as ‘the language of businesses’
ROLE AND PURPOSE OF ACCOUNTANT
Accounting is often referred to as ‘the language of businesses’. It is the backbone of nay business. A person who has the skills and experience in establishing and maintaining accurate financial records for an individual or a business. A public accountant performs accounting or auditing services for a number of employees, each have to pay the accountant a fee for services rendered. An accountant has all the qualifications of a Certified Public Accountant (CPA). A certified public accountant is one who has earned a license in his/her state that attests to a high degree of skills, training, and experience. The practice of accounting is a highly skilled and technical profession that affects public welfare.

The information derived from the accounting processes gives complete financial information about the company and conveys its financial standing to the owners and employees of the company. It also shows which products or assets of the company are most profitable and those which are weak. It keeps the track of all the assets, liabilities, owners’ equity, revenue and expenses of an organisation. It provides not only current operating information for management but also track the historical transactions of the entity. It encompasses all the cash earned by the company and also the investment activities, financing activities, lending activities, non-cash charges and recognition of and expiation of the useful life of assets used in the operating of the entity.

Accountants help business prepare accounts for the bank. If the business needs a loan the bankers will certainly need a credible set of accounts. If your accountant can state that he/she has checked your accounts and in his opinion that they show a fair picture of your business then certainly the accounts will carry the weight required for your banker to consider your loan application. He/she helps you with budgeting or cash flow forecasting as well as how to arrange for finances.

The duties of an accountant include designing and controlling system of records, auditing books, and preparing financial statements. An accountant gives tax advice and prepares tax returns. He has to make sure that all the expenses have been classified correctly mainly for tax reasons. Accountants are not tax specialists but they certainly know how to save their clients from paying unnecessary tax. They must be capable of arriving at a comprehensive view of the economic and the legal aspects of a business, envisaging the effect of every sort of transaction on the profit and loss statement and they must recognise and classify all other factors that enter into the determination of the true condition of the business.

Accountants decide what information should be disclosed by the organisation, in what form and for whom to be disclosed. Accounts information should be shared by:

Banks, to get loans

Creditors

Inspectors of Tax

Shareholders

Stakeholders

Owner(s)

Investors

The role of financial accountant is to handle the financial records of the company and the preparation of financial statements, organised for the big decision makers of the company in question. The primary requirement for financial accounting is to diminish the principal-agent problem by monitoring reports, sales and an individual performance from within the company. Accountant has to organise all the money which comes in and goes out of the company and coordinate the figures into an easy to understand format which can illustrate the key success and weak points of the corporation. He has to take care of all the financial problems of the organisation and maintain the proper financial records for the use and benefit of the organisation in short term and long term.

Information which a trader wants to have from the accountant is:

Value of purchases/sales

Expenses

Revenues

Cash in hand and at bank

Account payable

Account receivable

Recorded value of the property and things owned by the business.

Profits/losses

Financial position of the business at any given day
The role of financial accountant includes:
Record financial transaction- e.g. profits, wages and any other expenditures.

Preparation of financial information- e.g. forecasted cash-flows, cost investigation and profit/budget targets.

Financial statements- balance sheets, cash-flow statements and bank statements.

Profit and loss accounts.

Tax returns.

Supplier information- giving the business trade credit.

Sales ledger- customers who use your company through credit, due/outstanding payments.

Track of account payable and account receivable.

Keep record of all the assets, liabilities and capital (owners’ equity)

Keep record of all the investments and expenses.

Record all the business transactions.

Helps in forecasting and planning.

Helps in controlling all the operations performed in the organisation.

Drafting the final accounts.

Keeping an accounting record of debtors’ account and creditors’ account.

Making payroll

Asset valuation

Getting potential financers

Stock valuation

Study of viability of investment

Firm valuation
Types of Accountant:
Chartered accountant

Financial accountant

Managerial accountant

Public accountant

Internal auditors

External auditors

All the accountants are held to a high standard of skills in issuing professional opinions. They can be sued for malpractice if performance of their duties falls below standards for the profession.
