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Socialists believe that capitalism is bad and creates inequality and class conflict. They believe in order for it work one  class has to exploit another class in order to profit. Equality is their core value and so therefore capitalism is the worst for them.  Although all socialists want to achieve an more equal distribution of wealth, money and power which they believe cant be done through socialism, the ways of achieving it are different. Marxists believe that it is necessary to completely destroy capitalism in order to achieve those goals. WHO ARE KEY THINKERS IN MARXISM. This is a more revolutionary approach to capitalism which was displayed in the French Revolution in (17??) whereas other socialists prefer a more evolutionary approach and believe that that we should modify capitalism in order to achieve their goals. Democratic Socialists like Attlee thought this. 
Democratic Socialists are traditional socialists who might also been known as old labour. When the Labour Party was formed they had strong ideological beliefs stemming from clause 4. Clause 4 is their constitution which shows strong emphasis on common ownership. Democratic Socialists aim to reform the capitalist system to reduce social inequality and promote social justice. Democratic socialists believe in state planning, state intervention, equality, redistribution of wealth, social justice, nationalisation, full employment and welfare for all. They want to persue these values through a democratic system, i.e. through parliament and legislation this is usually done through a evolutionary process and involves high levels of state intervention.  Thinkers and writers who contributed to Democratic Socialism are Robert Owen, Karl Marx, George Orwell and The Webbs. 
Social democrats are associated with the new labour movement. In the 1950’s Anthony Crosland was one of the key thinkers for social democrats, portraying their intentions in his book the future of socialism. However everyone was extremely unreceptive to this as Keynesianism was working. Social Democracy are accepting of the free markets, not such a strong emphasis on common ownership and are accepting of the private sector. They also distance themselves from trade unions. This form of socialism became dominant in the British labour party in the Blairite years. Tony Blair is said to have dragged the party to the centre after Thatcher. He re-wrote Clause 4 in 1994-95 which took the emphasis off common ownership and made it known the party were no longer so strongly associated with trade unions. Blair was accepting of the free market and did not try to renationalise all the industries that Thatcher had privatised that the gas, water, and electricity bills. 
SOCIAL DEMOCRACY  VS DEMOCRATIC SOCIALISM 
DS - greater reliance on state planning, and economic equality through the state, with things such as progressive tax. 
SD-  increased reliance on the capitalist market mechanism to secure greater equality
DS - Traditionally and as seen in clause 4, Labour Party had a commitment to public ownership of the means of 
SD- accepted public ownership. Blair tried to create public-private owned industries (i.e)
DS - neutral and non-aligned but eventually grew to accept EU
SD- in favour of EU membership always and NATO 
READ MY 30 MARKER TO CONTINUE THE DISCUSSION 

Socialism’s fundamental value is equality. This value came about very early when they saw the inequality that was occurring under the capitalism system. Socialists believe that society needs a redistribution of wealth, money, and power. They believe we are all born with equal rights and have equal rights to justice and access to power. The problem with equality comes from differing views on the nature of humankind. Marxists believed that all humans were of equal worth and equally deserving of the rewards of their labour. Less radical socialists recognised that our varying abilities and contributions to society might be recognised by differentials in rewards. Social democrats accept that inequality is natural however want to improve the effects of it through equality of opportunity. Crosland believed that equality could be reached without the abolition of capitalism. Whereas Tony Benn thought that people would never accept higher taxes in order to redistribute wealth and so therefore capitalism would need to be destroyed. Equal property distribution was an idea seen that could solve the problem of inequality so everyone has equal opportunity to make what they want of these properties. This wouldn’t work in a modern industrial society, so instead socialists accepted the idea of equal access to welfare so no one falls beneath a certain quality of life. 
Another core value of socialism is collectivism, Socialists believe that society should work together as a whole and will achieve more things collectively rather than individually. Marxists and state socialists say that a centralised state should be the vehicle for all collective action and most of the production and distribution. Socialists who accept some capitalism say collectivism alongside individualism. There isn’t that much emphasis on this value anymore since it was seen by others as holding back economic progress, stifling individual enterprise and suppressing individual instincts. This collectivist approach was seen in the Attlee government with the introduction of the welfare state and more specifically the NHS. Everyone contributes to it through their taxes and everyone receives free/subsidised health care.  EXAMPLE OF COLLECTIVISM Robert Owen created Lanark Mills to give workers decent wages, company housing, subsidised goods and a good level of healthcare and education.
Another value is common ownership. This was a value that Socialists took very seriously for most of the 20th century as it was from their constitution ‘Clause 4’. In Attlees government lots of major industries were nationalised like the Bank Of England, gas, water, and electric boards, railways and many more. This was all in accordance with Clause 4 however after Thatchers radical privitisation of many industries, Blair felt it necessary to re-write Clause 4 in 1994-95 in order to moddernise the party and take the emphasis off common ownership. So these days this core value is not as important as it used to be. Socialists are against private property because the earth is given to humankind in general and no individual has the right to claim that they own any part of it. Claiming private property deprives someone else of its use. Property gives rise to inequality from those who have and those who don’t which is against Socialists fundamental value. Has the possibility of imposing economic equality and you can make common own property serve the interests of the whole community 
 Social Justice is how rewards generated by an economy should be distributed. Marxists say that capitalism to be abolished to do this but moderate socialists say using the capitalism market forces coupled with state intervention. Karl Marx “…from each according to his abilities, to each according to his needs”. Social democrats like John Rawls said that inequalities are inevitable and somewhat desirable but must be justified by being in a just society. A just society entails freedom, equality of opportunity and no barriers to individual advancement. 
In 1516 Thomas Moore wrote Utopia in it he explained a society with no money 
Utopian Socialism is a type of socialism which was seen to have lacked scientific rigour and their ideas were seen as impractical, their views were based on an optimistic and romantic view on the natural state of human kind. Therefore many people regarded it as utopian and did not take it seriously. Fourier and Owen were supposed utopians. They both believed in creating little communities in which people worked, and received a just distribution via common ownership. Owen created his in landmark mills. Saint Simon is also seen as a utopian because he believed that capitalists and workers could share a common interest. 
Marxism was a term to describe people who wanted the complete abolition of capitalism. Karl Marx and Engles were scientific socialists who believed that society could never be equal under capitalism and that people were getting exploited. They were revolutionists. 
· Tony Crosland was a Social Democrat who wrote a book ‘Future of Socialism’ in 1956 which showed his views on using the free market to redistribute wealth. 
· He attacked the idea of nationalising major elements to achieve socialist aims
· Capitalism should be allowed to flourish as long as it created wealth and didn’t exploit workers 
· Rejected centralised state planning which was popular in Labour in 50’s and 60’s 
· Rejected class analysis of society calling it outdated in a more pluralist and diverse society. Working class were becoming more affluent so state intervention to create equality was no longer needed. 
· Labour had over emphasised the need of trade unions, state-run industries and tax at the expense of its general values. 
· Crosland believed socialism referred to ideas on social justice, equality of opportunity, and greater social equality. 
· Crosland wanted to use the wealth created in capitalism to redirect it to the poor and improve education and healthcare. 
Tony Benn 
· He was an ethical/Christian socialist who believed that Christ said the pursuit of wealth and inequalities were bad and so therefore should be reduced. 
· Benn’s book ‘Arguments for Socialism’ 1980 can be seen as a response to Croslands book 
· He argued that capitalism was preventing the equal distribution of wealth and that capitalism would never accept higher taxation to redistribute wealth.  Public ownership of major industries was a must for equal distribution of wealth. 
· In favour of centralised planning
· Crosland social democrat benn a democratic socialist 

Evolutionary vs Revolutionary 
Evolutionary Socialists were The fabian society made up of George Bernard Shaw, H.G. Wells, Sidney and Beatrice Webb who were all influenced by Marxism but did not accept the revolutionary means 
Revolutionary Socialists were Marxists. Revolutionary socialists like Marx and Blanqui argued that there was no compromise to be made with capitalism and the bourgeois state supporting it so when they defend themselves a violent revolution will be the only way. Hyndman set up the Social Democratic Foundation in 1884 which was dedicated to destroying the bourgeois state.  Hyndman and Blanqui’s attempts failed and lacked scientific rigour unlink Marx
Evolutionary Socialists believe that class conflict under capitalism was bad as it created poverty and inequality but they believed they could humanise capitalism through the democratic process by showing people the bad side of capitalism rather than abolition of capitalism revolution that could cause a civil war. They wanted to redistribute income, wealth and power from the rich to the poor through progressive tax and social security benefits. They believe in a rise in tax to pay for an expansion of the welfare state to deal with poverty, unemployment, and extended provision of education to promote equality of opportunity.
Bernstein and the Fabian Society believed that capitalism was changing in ways contradictory to what Marx had anticipated. In the 1950’s Crosland said that there was no need for revolutionary measures as the managerial revolution reduced the economic power of the capitalist class, embourgeoisement meant that the gap between the working class and the capitalist class was reducing, political pluralism reduced the powers of the capitalist class and Keynesianism economic policies increased the welfare state and improved living standards for the working class. 
Crosland said that democratically elected Labour governments could use the powers of the state through legislation and welfare reform to further improve the inequality created under capitalism. 
REVOLUTIONARY 
Revolutionary socialism is identified mainly with Marxism. They claim to have a scientific and revolutionary approach to abolishing capitalism. The relationship between the two classes is one of exploitation and conflict. Marx said there were 2 classes and a middle class could develop but would eventually fall into one of the 2 classes and decrease. The Proletariat (the working class) are poorly paid, work long hours in dangerous conditions, are poorly housed, poorly educated and in bad health. They are also unrepresented politically. Trade unions are weak or non-existent; no political party represents the interests of working class people who in case have no voting rights. Meanwhile the Bourgeoisie (the upper class) exploits the Proletariat. They earn high profits and enjoy a privileged life style at the expense of the Proletariat who earn low wages exactly because the Bourgeoisie earns high profits.
	
	Marx believed that the capitalist system was unstable and contained within itself the seeds of its own downfall. Although capitalism would improve living standards for some, it would also lead to increasing unemployment, poverty and misery for many.  Industrialisation would lead to urbanisation and this would make it easier to organise trade unions and political parties to represent the interests of the working class. As a result, the Proletariat would eventually become aware of the reasons for its exploitation. It would develop a consciousness of its class position. That is, in Marx's own terms, it would change from a class in itself to a class for itself. It would protest, demonstrate and finally rise up and overthrow the Bourgeoisie. Capitalism would eventually be replaced by Communism which was to be a classless utopia.


Revolutionary socialists therefore seek the abolition of capitalism by revolutionary means .This implies that private property will be abolished and since in the Marxist scheme social class membership derives from the ownership of private property, the abolition of private property is said to mean also that social classes will also be abolished and a classless society will be gradually introduced. The economy will be controlled and planned by central government in an attempt to secure greater economic efficiency.
Marx said from according to his abilities and to according to his needs 
It is claimed also that since competitiveness and selfishness derive not from individual human nature but from the competitive self-interested principles of capitalism, the abolition of capitalism will eventually result in the replacement of capitalist selfishness and greed by socialist cooperation and community spirit.
In practice revolutions have not occurred in advanced western capitalist economies as Marx had predicted. In the French revolution (17..) after the monarchy was overthrown society did no benefit instead it was left in anarchy. 
Is the Labour Party Socialist? 
Socialism – TU to improve conditions for working class
·  Equality and welfare state to help the poor 
Atlee continues this starting in 1945 with setting up the welfare state.
Blair’s government continue with the welfare with policies such as child benefits and welfare to work programs. In 2008 Brown changed the top rate of income tax so that richer people will be charged more which will go towards more benefits for the poorer people. Because the labour party has been formed from trade unions it is good to workers therefore there are many workers rights. There is a minimum wage for workers which has been increased in 2008 to £5.73 an hour for over 22 year olds. This does not have to happen a company could set their own minimum wages but however because we have a socialist government they set them. Since 1997 Blair and Brown have doubled the spending on the NHS. 
The definition of socialism is ‘An economic, social and political doctrine which expresses the struggle for the equal distribution of wealth by eliminating private property and the exploitative ruling class’
In some ways I believe that ‘New Labour’ is still socialist, but not to the same extent as when the party was first established
New Labour is broadly pro-Europe, and wants to lead the country to become more involved in the EU. However, the old labour view is that the EU doesn’t have the same values as Britain. This is a prime example of how new labour have strayed away from old labour and are becoming less socialist.
Another reason to believe that labour has become less socialist is the different views on nationalisation. Old labour believed that big companies, like the railway, the telephone, and electricity firms are owned by the country as a whole instead of privately by businessmen. Whereas new Labour share the view that the idea of Private Finance Initiatives (PFI), they welcome private funds into national institutions such as hospitals and schools etc.
Old Labour strong influence and connection with trade unions
New labour distance themselves in newly writen clause 4
Old labour collectivism 
New labour accept collectivism with individualism aswell
Old LABOUR don’t like free enterprise 
New labour are accepting of it 
in December 1997, 47 Labour MPs rebelled when the government carried through the previous administration's plans to cut the benefits paid to new single-parents. Tuition fees for university students were also introduced with no debate within the Labour Party itself. The government also promoted wider use of Public PrivatePartnership and the Private Finance Initiative, which were opposed particularly by trade unions as a form of  privatisation.
New Labours idea of terrorists being kept in prison without trial for up to three months would be widely disapproved by old Labour, as they strongly believe in civil liberties.
New Labour widely believes in ‘the third way’. This is a mixture of socialism and capitalism and rejects both socialism and laissez-faire approaches to economic governance. The third way gives the impression that New Labour are becoming less socialist than before, as it rejects a socialist approach to the economy. 
ROBERT OWEN 
Owen pointed out that the permanent cause of distress was to be found in the competition of human labor with machinery, and that the only effective remedy was the united action of men and the subordination of machinery.
His proposals for the treatment of poverty were based on these principles. Communities of about twelve hundred persons. Each family should have its own private apartments and the entire care of the children till the age of three, after which they should be brought up by the community. He pursued to create a life of complete equality in regards to wages in which each person in the society (after the age of 15) would receive according to their needs. He was seen as a utopian and his ideas never really worked. 
Human Nature 
Socialists think we are innately good and that we are shaped by our surroundings. Socialists believe in ‘fraternity’ shows they believe humans can get along and co operate which goes against the innately flawed outlook by conservatives and the self-seeking individualism of liberals. Other ideologies criticise socialists unrealistic view of humankind, however they would argue bad behaviour in humans is learnt not natural. 
N.B: Industrialisation saw a working class with collective interests and able to communicate ideas which made them a factor in politics that couldn’t be ignored. There was some discontent amoung the labouring class including the Luddite riots of 1811-1813, 1822 cato street conspiracy all these show an emerging radical working class. 
MacDonald was Pm in a minority government in 1923 after didn’t get to pass much legislation but did pass the wheatley housing act which saw 500,000 houses built for the working class to rent. He became pm again in 1929 right after the wall street crash and spending cuts proposed by the may committee tore the party apart. Mcdonald was expelled in 1931 and led anti-labour 
Labour in power – Attlee government 
· In 1945 under Attlee they won a substantial parliamentary victory 
· Labour showed it support for a reformist parliamentary strategy over Soviet approach by its clear support for NATO in the cold war with the Communist world. 
· This was an early factor in the subsequent Bevanite split in 1950’s 
· Attlee’s domestic policy included : Establishment of welfare state, nationalisation of key industries to promote a mixed economy, Keynesian economic planning and promotion of industrial harmony through the trade unions. All involve state intervention
·  Labour was in favour of Keynesian planning because it provided full employment for a long time and involved planning of some sort. 
· Bevan’s NHS was socialist funded largely by taxation and initially free to all users whereas national insurance was from the beveridge report and more a liberal inspiration of individual responsibility. 
· Nationalisation came from Clause 4 where there was a commitment to ‘ common ownership of the means of production. 
· Attlee, Bevin and Morrison had completed a limited socialist revolution which was a mixture of radical liberalism, trade unionism, and fabianism and therefore left their successors little to do but protect what they had achieved. 
· The collapse of Keynesianism in 1970’s undermined Labours need for state intervention and the welfare state. 
Nationalised the Bank Of England, Coal Mines, Civil aviation, Cable and wireless services, gas, electricity, railways, road transport and steel. 
Passed National Health Insurance Act 1948 
When gaitskill proposed the public pay towards their prescription and eye tests, Wilson, Bevan and Freeman left office. 
Revisionism, Pragmatism, and Fundamentalism 
· Tony Crosland attempted to update Labour’s ideology in ‘The Future of Socialism’ (1956) 
· Bevan resigned in 1951 over the split in the introduction of health service charges. His arch enemy Hugh Gaitskill was in favour 
· Revisionism is a word used to describe efforts to update, moderate or water down socialism. 
· Crosland wasn’t revising or rejecting the ideas of the Attlee government but more redefining socialism after the governments achievements. 
· Left- wing feel like Crosland’s book was rejecting socialism and accepting modified capitalism but he thought he was redefining rather than abandoning. 
· Crosland said 19th century capitalism no longer existed and that it had been transformed by progressive tax, and welfare reforms. 
· Crosland preferred a mixed economy
·  Crosland said Socialism is about pursuit of equality though social benefits, progressive tax and redistribution of the product of economic growth rather than ownership of industry but this goes against the commitment in clause 4 of common ownership of the means of production. 
The Third Way 
Put at its most basic the Third Way is something different and distinct from liberal capitalism with its unswerving belief in the merits of the free market and democratic socialism with its demand management and obsession with the state. The Third Way is in favour of growth, entrepeneurship, enterprise and wealth creation but it is also in favour of greater social justice and it sees the state playing a major role in bringing this about
is that the Third way is no more than a crude attempt (rather a successful one thus far) to construct a bogus coalition between the haves and the have nots - bogus because it entices that haves by assuring them that the economy will be sound and their interests are not threatened, while promising the have nots a world free from poverty and injustice. 
The Third Way is a response to that change - not merely electoral opportunism then but a rational response to a new political social and economic environment.
At the heart of these developments lie globalisation - such is the nature of world trade and the rapid movement of capital that modern governments are no longer in control of their national destinies
A generation ago half this country was working class - 20% was middle class - today they are the other way round. Mrs Thatcher's property owning democracy is here. The left may lament the fact that Labour's core support is not turning out to vote - the truth is Labour's core support, in that traditional sense, barely exists at all.
First a belief in the value of community. Unlike Mrs Thatcher who famously claimed there was no such thing as society only individuals
Labour and Conservative governments before have come to accept greater equality of opportunity through health and education however labour has tended to want equality of outcome or else they blame it on the working class being exploited. 
The Third Way differs from these analyses or rather it borrows from them all. First there is a stronger recognition that equality of opportunity is denied to many and that this requires positive discrimination in the form of additional funding or even sotto voce transfers of funds from one part of society to another. Second there is a refusal to accept deprivation as an excuse for failing to provide that opportunity - so whether it is the absence of a GPs surgery on a council estate or rampant crime or poor housing or failing schools the assumption is that the cycle of deprivation can be broken. 
Here though the subjects are not seen as victims of an exploitative system or at least that excuse for not fulfilling their responsibilities is to be removed. Those who want to give up smoking will be helped to do so, but it will be made abundantly clear that each individual is at least in part responsible for their own health. 
There in a tension here within the Third Way between enforcing the concept of responsibility which can mean excluding those who do not conform.
There is a strong element of redistribution in this government's fiscal policy. 
Apart from a quiet but determined assault of remaining middle class tax benefits, the creation of the minimum wage, increases in child benefit and minimum guaranteed income for pensioners there is the working families tax credit -
ED MILIBAND POLICIES 
1. A Living Wage – The speech that preceded Ed’s focused upon the living wage and Ed made it an early theme of his own speech. Ed went much further than before in lending his support.
2. Tuition Fee reduction of 33-40%. It looks unlikely that Ed will go further but he did firm up his idea that he raised at the last conference.

3. Price Regulation of Energy Companies – Ed said he would force energy companies to place pensioners on the lowest tariff. Failure to do so would lead to legislation.
4. 50p rate of tax – Ed Miliband made very clear that this would be made permanent under Labour.
5. A state-owned investment bank – This nationalised bank would be used to fund the re-industrialisation of Britain. It copies a German model of Landesbanken
6. Scrap quarterly reporting of Corporations – This would have the effect of reducing pressure on chief executives to chase profits through excessive risk.
7. Rail Price increases would be capped – Currently it is legal for rail companies to raise fares 3% above inflation. Ed Miliband is proposing that right is cut by 66%.
8. Curbs on executive pay – By placing the lower paid worker on a remuneration committee so that workers can make the case to reduce the pay gap.
9. Compulsory apprenticeship schemes – Ed Miliband said he would encourage big business to adopt apprenticeship schemes or face punitive taxation.
10. Labour would halt Corporation Tax cuts – Ed Miliband pledged to halt the year on year 1% cuts in Corporation Tax.





