January 2011 
Topic 3 
06 ‘State control in the social sphere, free enterprise in the economic sphere’. Discuss with reference to the Conservative Party’s values and policies since the mid 1970’s
This was a mix done by politicians such as Enoch Powell but it became particularly famous under Margaret Thatcher. In the 1975 Margret Thatcher won leadership of the Conservative Party and brought about the biggest changes in politics in Britain since the Attle government of 1945 and also dragged the whole of the political spectrum to the right which had an everlasting effect on the Prime Ministers after her. She wanted a more ideological approach to combat that of clause 4 for Socialism for example. She therefore, aided by Keith Joesph, mixed the ideas of traditional conservatism in the social sphere and Classical Liberalism in the economic sphere. This type of Conservatism had philosophical roots from Friedman, Hayek, and Nozick. It was also heavily contributed to by Howe, Lawson, Ridley and Tebit. 
In the social sphere, the Conservative Party in the mid 1970’s, under the leadership of Thatcher, were just traditional Conservatives.  The party implemented firm controls on immigration, tough penal policies, strong authority, sovereignty, and law and order. Thatcher believed in firm government and restoring the authority of the state. Thatcherism can be seen as a reaction against the progressive ‘liberal’ permissiveness of the 1960’s which abolished capital punishment, relaxed censorship, divorce law reform and legalisation of abortion and homosexuality. The right saw these things as responsible for the break down in family life 
In the economic sphere, the party adopted a more classical liberal approach, promoting free enterprise.  Like Hayek and Friedman, Thatcher was in support of individual freedom, minimal state, free economic markets, a competitive society and self responsibility. Thatcher said that high inflation and unemployment were the result of Keynesianism and state intervention.  She made it clear her government would not spend its way out of the crisis by borrowing money to subsidise failing industries and create artificial jobs, preferring to not intervene and the economy will recover itself. She adopted laissez-faire economic policies. She then attacked traditional institutions like the Trade Union to reduce their legal and economic power. She privatised major industries as part of her plan of ‘rolling back the frontiers of the state’. She cut down on welfare state, famously called Margaret Thatcher, Milk Snatcher, which saw an end to the paternalistic view of such thinkers like Disraeli, He thought conservatives should care for the welfare of the people whereas she thought they should be responsible for their own welfare. Thatcherism can also be seen as a pragmatic response to altering circumstances. By 1970’s there was mounting economic problems caused by welfare state and Keynes demand management. Thatcher simply saw people were disillusioned with the benefits of the welfare state and its mounting costs, with adverse effects on tax and take home pay. So Thatcher simply responded to this and presented a change with the free markets. 
Although this may have first seemed like a successful mix as the Conservative Party were in power under Thatcher for 11 years. There were underlying contradictions between the two strands in the party. One of the earliest divisions in the Conservative Party in the mid 1970’s were between the ‘Wets’ and the ‘Dries’. The dries associated with monetarism, which was control of the money supply, and the wets associated with Keynesianism. There were also conflict about the role of the state. Neo-liberals wanted the restoration of free markets with no interference from the state, with tax and welfare reduced in order to create individual wealth incentives.  However this could threaten traditional conservative values on order because the more freedom from a reduced role of the state. There were tensions like on the environment conservatives wanted to conserve while neo-liberals wanted to remove controls on planning which interfered with market forces. Also, moral splits over Abortion, censorship and Sunday trading but above all Europe. Some conservatives saw Europe as good for the free market however some saw it as a threat to national sovereignty. And finally, the biggest split that is still going on to the current day is the split over integration with the EU, The neo-liberal side support the integration and free trade however the neo-conservative side thinks that it threatens national sovereignty.  
After Thatcher, Major did not reverse changes made by Thatcher, rather he wanted to continue with neo-liberal policies in the economy and neo-conservative values in the social sphere however he wanted to modernise the policies. After him William Hague was also neo-liberal in the economic sphere, he wanted low taxes and a reduced role for the state economically. Hague started to show a difference in the traditional state control view of the Conservatives in the social sphere. Instead he adopted more socially liberal policies he accepted racial and private sexual diversity. This is something Thatcher would have never accepted and presents the first steps away from state control in the social sphere. Iain Duncan Smith, was like in his strong right wing approach to Europe, however he was still more socially liberal and inclusive than Thatcher with his reform proposals on the health and education services. They were still partly state controlled in the social sphere in areas such as Gay rights and adoption but they were starting to make movements towards centre ground. Michael Howard did not really move the party either way he was split between right wing policies on Europe whilst also adopting left wing populist policies. Cameron shamelessly dragged the party to the centre socially to one nation conservatism. He was much softer on law and order and wanted to help prevent crimes in the first place rather than emphasis on the crime itself. Hes pragmatic approach allowed a distance from the ideological days of Thatcher, he placed high emphasis on the current topic of the environment and wanted to put up green tax. Cameron was more socially inclusive in the fact that he accepted civil partnership, some of Labour’s reforms, immigration, and made a big commitment to the NHS which would of pleased the likes of Disraeli. He stressed the importance of community over individualism.
Although Conservatives were still in favour mostly of free enterprise in the economic sphere they were moving away from state control of the social sphere in a bid for a more populist approach. 
