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2. 
(b) ‘An ideological battle between Social Democracy and Democratic Socialism’. With reference to the policies and programmes pursued by the Labour Party 
In every party there are ideological splits, however the presence of Clause 4 in the Labour Party made a bigger distinctive split between 2 types of Socialists.  Social Democrats and Democratic Socialists. There is an ideological battle going on, the main difference in opinion is over the state but there are also other areas which they disagree on. 
Democratic Socialism is a broad political movement which aims to reform the capitalist system to reduce social inequality and promote social justice. The core values of the Democratic Socialism can be seen in the old Clause IV which supported ; equality, redistribution of wealth, social justice, nationalisation, full employment and welfare for all. They want to persue these values through a democratic system, i.e. through parliament and legislation this is usually done through a evolutionary process and involves high levels of state intervention.  Thinkers and writers who contributed to Democratic Socialism are Robert Owen, Karl Marx, George Orwell and The Webbs, (HOW???). In the UK the Democratic Socialists in the Labour Party often used Trade Unions as a means to reach their ends. 
Its main means of upholding these values were through a mixed economy, Keynesian demand management to support employment and the redistribution of wealth via the welfare system. By the 1970's this system of running the country had led to stagflation, Keynesianism had failed in the eyes of many. The Conservative Party was later elected with a New Right agenda, the consensus following there periods in office was that free-market neo-liberalism was the best at generating wealth. 
Labour needed a new ideological direction to become credible again, the “third way” was created which sought to develop a third way between the new right and democratic socialism. Keynesianism was regarded as a vote-loser and unworkable in a modern globalised consumer-driven economy. The first act of New Labour was to have the old Clause IV of the party’s constitution changed to eliminate the commitment to common ownership and in effect to the old style democratic socialism. These were replaced by commitments to the free market, to the environment, to the ending of discrimination and to equality of opportunity for all. Blair and the Labour Party had now moved towards Social Democracy. New Labour was committed to socialist policies such as communitrianism and social justice, despite the abandonment of common ownership and egalitarianism. 
Social Democracy is a political movement which is often associated with New Labour. They accept the free market forces and the private sector. They also distance themselves from the Trade Unions and accept the privatisation of many industries. 

Traditionally the Labour Party in Britain were described as Democratic Socialists. They wanted greater reliance on state planning, and economic equality through the state, with things such as progressive tax. However more recently the party have adopted a more Social Democratic stance there was increased reliance on the capitalist market mechanism to secure greater equality, granted this may have come at a time where this method had been successful for Thatcher for so long. 
 Another area of ideological battle was the ownership of the means of production.  Traditionally and as seen in clause 4, Labour Party had a commitment to public ownership of the means of production which was a position held by Democratic Socialists. However in 1994-95 Blaire re-wrote Clause 4 having realised that in order to broaden electoral support and modernise the party, they needed a new direction. So the party moved to ideology of Social Democrats who accepted public ownership. Blair tried to create public-private owned industries. 
An ideological battle more famously connected with Conservatives but also here between Social Democrats and Democratic Socialists is Europe. Democratic Socialists preferred to be neutral and non-aligned but eventually grew to accept EU. However Social Democrats were in favour of EU membership always and NATO after an alliance with USA after the cold war (I think??). 
The Labour Party showed heavily Democratic Socialist policies in the early 20th century when Ramsey McDonald wanted to introduce a super-tax charge on large incomes; this is a typical democratic socialists policy of equality through the state. He was also in favour of the 1909 people’s budget introduced by David Lloyd George. However just 2 years later when George introduced the 1911 National Insurance Act, McDonald was strongly against this as this affected his class the most as they could barely afford to live let alone put money into free healthcare. In 1923 McDonald became Labour Party’s first PM and headed a minority government. He passed ‘Wheatley Housing Act’ which built 500,000 houses to rent for the working class showing his intentions again to gradually help the poor through legislation and the democratic process.  After the Wall Street crash in 1929 McDonald called in Keynes to help him with the economic problems again showing his Democratic Socialist approach of demand management. 
Labour was next in power under Clement Attlee who seemed to keep up the tradition of Democratic Socialism. He nationalised several industries including the Bank Of England, Coal Mines, Civil Aviation, Cable and Wireless Services, Gas, Electricity, Railways, Road transport and Steel this was all in line with the common ownership belief in Clause 4. He also introduced the NHS which was huge in helping the people at the bottom of society through the democratic process. 
The tide started to become unsettled in the Labour Party in the 1950’s when Hugh Gaitskill suggested that everyone should pay half of their dentures and spectacles bill, he also encouraged membership of EEC,  and opposed unilateral nuclear disarment. In 1959 he tried to change policy on nationalisation (1959) which made him lots of enemies on the left of the party. Hugh Gaitskill was an early Social Democrat at a time when it was hugely unpopular. When Bevain died, Wilson tried to challenge Gaitskill but lost. 
After Gaitskills death in 1963, Wilson succeeded him and won the 1964 election. His government ended capital punishment, reformed the divorce laws, and legalised abortion and homosexuality. This showed Democratic Socialism because again it was equality through an evolutionary approach through legislation involving high levels of state intervention. By the end of the 60’s there was high levels of unemployment and stagflation. This spelt the end for Wilson and started early alarm bells about the economic competence of Labour and Keynesianism, which, with its demand management and high levels of state intervention was the very essence of Democratic Socialism.
In 1974 after miner strikes Wilson returned to power but after a huge split in the party of membership of EEC, amidst the already very apparent economic problems, Wilson resigned. Formed Chancellor of the exchequer, James Callaghan succeeded him after extreme spending cuts led to the winter of discontent; he was quickly replaced by a Conservative government led by Mrs Thatcher. 
During Conservatives reign of power from 1979-1997, Labour went through 3 leaders. Michael foot who tried to drag the party dramatically to the left to combat Thatcherism, during which the gang of 4 left to create the Social Democratic Party. Neil Kinnock was the next leader and he started to bring the party back to the centre. Then John Smith took the party back to the centre and finally Tony Blair who completed the takeover in dominance of Social Democracy within the Labour Party after decades of Democratic Socialism ruling. The Social Democratic stamp was official after Blair re-wrote clause 4 to take the emphasis off common ownership and showed an acceptance of some privatisation. He did not try to over rule what that did and renationalise loads of things, he also went along with the idea of the free market. 
This shows that there has always been an ideological battle between Democratic Socialism and Social Democracy, with Democratic Socialism representing Old Labour and dominating for years from McDonald to Foot but we are now seeing a dominance of Social Democracy in New Labour from Kinnock to Miliband. This split will be ongoing due to the big difference in their ideas in means but not so much ends. 

