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1.0 Introduction

Sasol Ltd. Group is a South African group of companies which operates in all continents.
The main business of the Group is the production (from coal and crude oil) and
marketing of liquid fuels, pipeline gas, waxes, detergent range alcohols, solvents,
petrochemicals, plastics, fertilizers and mining explosives, and the mining and marketing
of coal.

Sasol also supports and sponsors lots of activities for helping African people to overcome
difficulties that they are facing.

Company registration number is: 1979/003231/06

Business address and registered office: 1 Sturdee Avenue, Rosebank, 2196 Republic of
South Africa.

Financial year starts on the 1% July.

Following the results of the annual report Sasol earnings were 35% higher than they were
achieved in the previous financial year and earning per share increased by 38%.

2.0 Assets of the company

As Sasol Ltd. is the holding company for a group of companies comprised of diversified
fuel, chemical and related manufacturing and marketing operations, complemented by
interests in technology development, oil and gas exploration and production, would have
enormous amount of current and fixed assets. (see Appendix 1)

2.1 Fixed Assets

One of the determining factors investors would look at is how Sasol is managing it’s
assets comparing to it’s liabilities. According to the financial data, Sasol Ltd. has been
increasing its Fixed Assets such as property, plant and equipment for the last 5 years. The
areas in which the company operates requires heavy investments to sustain the
development of each business unit.

1997 1998 1999 2000 2001 2002

Property, plant, equipment 13,163 14,981 16,048 18,798 28,035 36,667

Non-current assets 598 645 908 1,846 2,298 3,661
Current assets 7,231 7,893 7,300 9,021 19,742 23,529
Total Assets 20,992 23,519 24,256 29,665 50,075 63,857

(Figures given in millions)

It is noticeable that the amount of Fixed Assets contributes most towards the Total
Assets. Compounding growth in Fixed Assets is 22.7% and 24.9% in Total Assets.



2.2 Current Assets

Sasol’s Liabilities were as well as Assets growing steadily. The table below will show
how quickly they were rising for the same period of 5 years.

1997 1998 1999 2000 2001 2002
Shareholders equity 11,778 13,025 15,131 17,715 22,217 30,070
Convertible debentures 1,028 1,028 1,028 - - -
Interest-bearing debt 1,146 2,145 1,123 777 8,454 10,612

Interest-free liabilities 7,040 7,321 6,974 11,173 19,404 23,175

Total liabilities 20,992 23,519 24,256 29,665 50,075 63,857

The 5 year compound growth in the Total Shareholder’s Equity is 20.6% and 24.9%
growth in the Total equity and liabilities. It is worth noticing that the 5 year compound
percentage growth in Total assets is the same as in Total liabilities. This demonstrates the
ability of the company to generate earnings on a steady base, and also the ability to
leverage the development taking the debt to equity ratio to 2.1x in 2002 compared to the
1998 figure of 1.8x.

3.0 Creditors

Types of long-term loans:

The Sasol borrowing powers are limited by its Articles of Allocation to twice the sum
of the stated capital and reserves.

Sasol has two main types of long-term loans, secured and unsecured.

Secured loans are secured by foreign plant, equipment and inventories. They are also
repayable at different times for example, some of the loans have to be repaid by July and
August 2004, others would have to be repaid in semi-annual instalments, and others
would have to be repaid in equal monthly instalments. Basically the main difference
between secured and unsecured long-term loans is that secured loans are repayable in
semi-annual instalments, whereas unsecured loans are repayable in 5 equal annual
amounts. Sasol has 14 secured long-term loans, which are repayable in the different time.
The total amount of secured long-term loans, which Sasol would have to repay, is: (the
amount is for the end of 30 June 2002) £5664 millions.

On the other hand unsecured long-term loans have 9 different creditors. The total
amount, which Sasol would have to pay, is £322 millions.

There is also a difference between secured and unsecured long-term loans. There are
different interest rates. Every creditor in secured loans has its own interest rate, whereas
not every unsecured creditor has interest rate. This difference of rates is caused by the
different risk associated with the loans in case of default of the company on the
payments.



4.0 Capital and Reserves

Sasol has investments and shares. It also has investments in shares, which have £258
millions.

For the financial year-end 30 June 2002 shares in issue were cost £666,9 millions,
which have been increased from the year 2001 where shares in issue were cost £665
millions. (The information about shares values from 1998 to 2002 is available at
www.sasol.com/annualreports ). The number of shares, which were repurchased, is £57,9
millions and the weighted average shares in issue cost the company £612,5 millions.

This company has limited liabilities and that means that Sasol cannot take capital from
the public it can only take it from the shareholders and/or the owners of the company.
That makes a big problem for Sasol because now it owns its creditors twice the amount of
what it has been started from. (see Appendix 1,2)

5.0 Financial Overview

Sales increased by 49% to R61,6 billion (13% to USD 6,1 billion). Foreign and export
sales amounted to 56% of total sales, resulting in a strategic objective that these should
exceed 50% by 2005 being achieved three years ahead of schedule.

Oil prices were relatively stable for the first few months of the financial year but
dropped after the terrorist attacks in America and only partly recovered in the first quarter
of 2002, also because the lower economic growth in place has a lower demand for oil
products. On average, they were significantly lower than in the previous financial year.

Although commodity chemical prices recovered early in 2002 after weakening
considerably during the second half of 2001, they nevertheless were on average
substantially below those of the previous financial year.

Operating profit increased by 38% to R14,9 billion (4% to USD1,5 billion). About 60%
of the rand increase arose from the net benefit of a weaker exchange rate offset by lower
oil and commodity chemical prices. The balance was realized from management
initiatives and, more specifically, from synergies gained through acquisitions and
productivity improvements.

During the year, international oil prices were about USD 23,24 per barrel and were 18%
below those of the previous financial year. Similarly, commodity chemical prices in US
dollars across the Group’s range of products were approximately 20% lower.

These positive results were achieved, despite negative pricing environment and the
uncertainty in the markets, because of the following key factors:

e The weakening of the rand: US dollar exchange rate by 32% from an average of
R7,65 in the previous financial year to R10,13.

e (Capacity increases in various plants and the resulting beneficial impact on sales
lumes.

e Cost reductions, productivity gains and conversion efficiency improvements
across the Group.

e The contribution of Sasol Chemie (previously Condea) for a full year, and its
pleasing performance.

e The ability of those businesses trading internationally to influence well-
established customer relationships and distribution channels in difficult markets.

Productivity improvement and renewal programs progressed through the year as focus
on continuous improvement heightened and meaningful contribution to profits in various
businesses was achieved. Simultaneously, ongoing safety and environmental
management initiatives showed pleasing results.



Net working capital at year-end was slightly higher than anticipated because of higher
inventories at Sasol Chemie and the need to build up stocks in advance of the Natref
shutdown.

Following the acquisition of Sasol Chemie on 1 March 2001, and the pleasing progress
made with its integration into Sasol, it was announced last year that Sasol was again alert
to acquisition opportunities. Given the strong financial position of the company we
believe it still had the financial flexibility to allow the company to take advantages of
opportunities that will arise in its various businesses.

A long-term objective to acquire full ownership of Schiimann Sasol International AG
materialized during the year and this global wax business was incorporated as a wholly-
owned subsidiary of Sasol with effect from 1 January 2002.

The Group’s share buyback program continued taking proper cognizance of Sasol’s
gearing and expected cash flow requirements. The average price paid for all shares
bought to date was R59,27.

Net financing costs increased from R276 million to R635 million primarily because of
higher capital expenditure and the annualized impact of Sasol Chemie, partially offset by
higher cash flow from operations. Financing cost cover at year-end exceeded 17 times.

6.0 Dividend Policies: Earnings attributable to shareholders divided by dividends paid.
(see Appendix 4)

An interim dividend of 140 cents per share (2000 — 83 cents per share) was paid on 26
April 2001. A final dividend in respect of the year ended 25 June 2001 of 180 cents per
share (2000 — 137 cents per share) was declared on 3 September 2001. The payout ratio
for the distribution of the dividend is approximately 33% of earnings. Dividends for the
year increased by 100 cents per share. The average dividend cover over the last five years
is 2,9 times. Dividends payable are recognised as a liability in the period in which they
are declared.

Total dividend declared for the year of 450 cents represents a 3,4 times dividend cover
and an increase of 41% over the total dividend of 320 cents of the previous financial year.
The cover applied is within the targeted range of 2,5 to 3,5. Average dividend cover
applied over the last 10 years approximates 3,0.

Interim dividend

— SA cents per share 200 c

— last date to trade cum dividend 5 April 2002
— paid 15 April 2002

Final dividend

— SA cents per share 250 ¢

— date declared 6 September 2002

— last date to trade cum dividend 4 October 2002

— payable 14 October 2002

Dividend cover Attributable earnings adjusted for secondary tax on the final dividend
declared, divided by the sum of the interim dividend paid and final dividend declared net
income before tax.

Report of the independent auditors




We have audited the annual financial statements of Sasol Limited set out on pages 81 to
140 for the year ended 30 June 2002. These financial statements are the responsibility of
the directors. Audit of accounts, the annual financial statements fairly present, in all
material respects, the financial position of the Group and Company at 30 June 2002, and
the results of its operations and cash flows for the year then ended, are in accordance with
International Financial Reporting Standards and in the manner required by the South
African Companies Act. KPMG Inc. Registered Accountants and Auditors Chartered
Accountants (SA) Johannesburg 6 September 2002

7.0 Audit opinion

In our opinion, the annual financial statements fairly present, in all material respects, the
financial position of the Group and Company at 30 June 2002, and the results of its
operations and cash flows for the year then ended in accordance with International
Financial Reporting Standards and in the manner required by the South African
Companies Act.

An audit includes:
e examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements;
e assessing the accounting principles used and significant estimates made by
management; and
e cvaluating the overall financial statement presentation.

8.0 Conclusion

Since the event on the 11™ of September, which had shaken all businesses over the last
year, the prices for oil and commodity chemical have improved and have been showing
an upward trend. The company has continued to invest in its areas of operations, and is
still targeting growth. Sasol still has the financial flexibility to take advantages of
opportunities in the markets. The company is surely in a position of expanding, but we
believe there are numerous opportunities to invest in companies which have more
focused activities. We believe that it would be better to target chemical companies if one
wants to invest in the chemical industries such as Dow Chemical, Basf, Sabic, while we
believe it would be more beneficial to invest in oil companies such as Shell, Bp,
TotalFinaElf. Each of these companies invests in their own core businesses, while we feel
Sasol is probably too diversified and cannot be as effective in managing the investments
required.



9.1 Appendix 1
at 30 fune

2001
UsDm

3497
(85)

6245

27i7e
13

620
542

584
1746

434

214
275
782

1714

6245

Balance Sheet

Note

ASSETS

Property, plant and equipment
Goodwill and negative goodwill
Intangible assets

Imvestments

Long-term receivables
Long-term financial assets

L T

Non-current assets

Inventorias 7
Trade and other receivables

Shaort-term financial assets 9
Cash 10

Current assets

Total assets

EQUITYANDLIABILITIES
Total share holders' equity

Minority interest

Long-term loans [
Long-term provisions 12
Long-term deferred income 13
Deferred tax 14

Non-current liabilities

Short-term {oans 15
Shaort-term financial liabilities 16
Short-term provisions 17
Tax payable

Trade and other payables 18
Bank overdraft

Current liabilities

Total equity and liabilities

2001
Rm.

28035

(523)
1071
845

i1
30333

7210
10079
19
2434

19742

50075

22217
107

4970
4345

46809
14004

3479

1715
2206
6277

13747

50075



9.2 Appendix 2 Financial Review

Compound
growth® 2001 2000 1999 1958 1997
o Rm Rm Rm Rm Rm

Balance sheet
Property, plant and equipment 22,7 28035 18798 16048 14587 13163
Non-current assets 2298 1846 808 645 598
Current assets 19742 8021 ¥ 300 7893 7231
Total assets 24,9 500F5s 29 665 24 256 23519 20992
Total shareholders’ equity 20,6 22217 17715 15131 13025 11778
Comvertible debentures — — 1028 1028 1028
Interest-bearing (iabilities 8454 77 1123 2145 1146
Interest-free liabilities 19 404 11173 6974 7321 F o0
Total equity and liabilities 24,9 el ercy 29 665 24 256 23519 20992
Income statement
Sales 31,2 41 289 25762 19180 16 666 15810
Operating profit 30,7 10773 6292 3701 3121 3900
Income from associates 11 [ — — —
Financial {charges)/income (265) (189) 75 165 331
Income befare taxation 27,6 10519 6109 3776 3286 4231
Taxation (3467) (1994) (1203) (1225) (1592)
Income after taxation 29 3 7052 4115 2573 2061 2639
Minarity interest (27) {19) (32) (28] (33)
Equalisation reserve transfer = = = 100 =
Attributable earnings 29,5 7025 4096 2541 2133 2a06
Cash flow statement
Cash from operations 1.5 14 507 8793 L0e3 4301 4 869
Irvastment income 253 204 384 268 445

Decrease/f (increase) in working capital (425) (1010) {895) (318) {414)

Cash generated by operating activities 221 14 33% 7987 4552 4252 4900
Finance costs paid (509) (387) {309) {104) (114)
Tax paid (2972) (1267) (1105 (1211)  (998)

10854 6333 3138 2937 3788
(1655) (1114)  (980)  (978)  (%01)

Cash avaflable from operating activities 30,1
Dividends and debenture interest paid

Cashretained from operating activities 324
Additions to property, plant and equipment
Additions to intangible assets

Acquisition of businesses

Other movements

9199 5219 2758 1959 2887
(3657) (1817) (2348) (2927) (2617)
(438)  (354) — — —
(8350) (2827)  (346)  (148) —
{291) 242 8 130 (101)

Decrease/(increase) in funding requirements (33537) 463 (528) (988) 169

fThefinancial results of the Group have, from the beginning of the 2000 financial yesr, been prepared in sccordance with International Financial Reporting Standards,
Figures pricr to 2000 have not been restated to comply with International Rnancial Reporting Standards.
*Five-year compound growth percentage per annum (based on rand figures).
1 USD infarmation not presemted.



9.3 Appendix 3 Shareholders Information
Shareholders'diary
Financial year end 30 june 2002
Annual general meeting 29 November 2002
Dividends
Interim dividend
— 5A cents per share 200¢
— last date to trade cum dividend S April 2002
- paid 15 April 2002
Final dividend
— 54 cents per share 250 ¢
— date declared & September 2002
— last date to trade cum dividend 4 Qctober 2002
— payable 14 October 2002
Statistics
2002 2001 2000 1999 1998
MNumber of shareholders 7 944 11273 13245 15018 14577
Shares inisue® —million 666,9 665,07 606,58 606, 1 &05, 1
Shares repurchased —million 57,9 47,1 278 — —
Met shares in fssug** —million 609,0 617,9 579.0 606, 1 &05,1
Debentures in fssue —million —_ — 56,4 56,4 56,4
Weighted average shares in issue**  —million 6125 527,3 604,4 05,8 805,0
Shares tradedf —million 3775 317, 7 265,6 292,2 2175
Traded to issued - % 56,6 47,8 43,8 48,2 359
Market price per share
yearend — 54 cents 17000 7600 4665 4150 3480
—US cents® 7040 938 669 681 613
high — 54 cents 13520 8100 5500 4400 G650
- US cenis® 1200 599 875 738 1419
{ow — 54 cents 6 250 4320 3400 2040 2825
— U5 cents® 795 597 550 350 550
Number of share transactions 166933 88 599 56 740 48946 44562
Value of share transactions — R million 35997 190V3 12007 6835 6 865
—UsDmillion 3553 2494 1811 1128 1408
Averagevalue pershare transaction  —rand 215637 215273 211 509 139644 154 055
—Usb 21284 28149 33680 23046 31596

*Before share buybadk programme  fincludes comversion of 56,4 million debentures into shares with effect from 26 fune 2000 **After share buyback programme
#includesshare buyback programme  "As quoted on NASDA Q) (4 merican Depository Receipts)

L]

L Jun ful Aug Sep Oct Now Dec fan Feb Mar Apr May jun
o ol ool o d2 02 02 02 02 02

Share price
High
Low
Closing

(R million)

Performance against [SE

JSE alf share index
JSEALSI40
Sasol share price index
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9.4 Appendix 4
forthe year ended 30 fune

2001
UsSDm

5399
(3363)

2036
(265)
(339)

(49)
26

1409
31

(66)

1375
(454)

921
(4)

o917
93

1010

146
161

7
22

Income Statement

2001

Note Rm
Sales 19 41 289
Cost of sales (25720)
Gross profit 15 569
Marketing and distribution expenditure (2024)
Administrative expenditure {2 596)
Other operating ex penditure (375)
Transiation gains 20 199
Operating profit 21 10773
Dividends and interestreceived 22 244
Incomefrom associates 23 11
Finance costs 24 (508)
Net income beforetax 10519
Taxation 25 (3467)
MNet income aftertax 7052
Minority interest (27)
Attributable earnings 7025
Headline earnings adjustments 26 7er
Headline earnings 7752
Basic earnings per share (cents) 26
— attributable earnings basis 1120
— headline earnings basis 1236
Diluted earnings per share (cents) 26
— attributable earnings basis 1107
— headline earnings basis 1221
Dividends per share (cents)
—interim 140
— final* 180

*Declared subsequent to 30 June 2002 and has been presented
for information purposes only. No provision regarding this final
dividend has been recognised.
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